PP~ G o e Oil & Gas

Golanlg i tetny,

Regulatory Authority

OGRA-9(357)/ 2026
July 16, 2026

1) Managing Director, Sui Northern Gas Pipelines Limited, Lahore.

2) Managing Director, Sui Southern Gas Company Limited, Karachi.

3) Chief Executive Officer, Universal Gas Distribution Company (Pvt.) Limited, Is|4t

4) Chief Executive Officer, Engro LNG FZE, Karachi.

5) Chief Executive Officer, Punjab Industrial Estate Development & Management Comp ,

Subject: MODIFICATION IN PAKISTAN GAS NETWORK CODE

Dear Sir

This is with reference to the proposals for modifications in Pakistan Gas Network Code (the
Network Code) submitted by M/s UGDCL vide letter dated 25-04-2025, M/s Tabeer Energy Private
Limited vide letter dated 27-05-2025 and M/s Mari Energies Limited vide letter dated 13-06-2025 under
Article 21 of the Network Code and the Decision of the Authority dated 03-04-2026 conveyed to the Panel
vide OGRA letter No.OGRA-6-(11)-SNGPL(PGNC)/2026 dated 16-04-2026.

2. In this regard, the Authority has considered the updated Network Code submitted by SNGPL vide
its letter No. RA-TPA-011-26 dated 04-06-2026 w.r.t modifications in Article 2.4(e), Article 22.1(c), last
paragraph of Appendix-E, 2™ paragraph of Clause 1(iv) of Appendix-E and Point No.7 of Appendix-F of
the Network Code; and approved the same under Article 21.5(d) thereof. Accordingly, the updated Network
Code is enclosed herewith for information/ record and necessary action. Moreover, the same is placed on
OGRA website and the transporters are also advised to upload the updated Network Code on their

respective websites please.

_ A
Wi
(Imran A Hr)
Senior Executive Director (Gas)
For and on Behgl uthority
cc:
(). DG (PC), Ministry of Energy (Petroleum Division)
(ii). DG (Gas), Ministry of Energy (Petroleum Division)
(iii). CEO, M/s Pakistan LNG Ltd
(iv). CEO, Mari Energies Limited
). The MD, Oil and Gas Development Company Limited
(vi). The MD, Pakistan Petroleum Limited
(vii). The MD/CEQ, MOL Pakistan Oil and Gas
(viii). The MD/CEO, Pakistan Qilfields Ltd
(ix). The MD/CEO, United Energy Pakistan Ltd
(x). CEO, Energas Marketing Pvt. Ltd
(xi). CEO, Tabeer Energy Marketing Pvt. Ltd
(xii). CEO, Pakistan GasPort Limited.
(xiii). CEO, Fatimafert Limited
(xiv). CEO, Agritech Limited
Plot No. 37 & 39, Mauve Area, G-10/4, Islamabad

VTPt A G 15039 & 371k

NWW QO Id




"parepdn aq [im surew Kjddns 2[qiseay
A|reuonerado jo juaixa ay 01 senioedes ‘WasAs uoNNQLISI( 10,

'SUIBNSUOd
[euonesado s, waisks 03 19afqns parepdn oq |[1m surew Ajddns sjqiseay
A[reuonesado Jo 1uaIXa oY) 01 sanrorded “WaISAS UONNGLISI(] 10,]

YILIOISNV YL
Ad INHLSAS

NOLLVLYOISNV YL
ANITddId SVD 40
ALIDVAVD DNV TOdd
A0 SYVINIILAVI

1 XIANAddV

AADNIN S0 JO [2A9] PIOYSAIY} B MO[3q 3G 10U [[IM SIUIOJ K1US 9y

[1€ JO pjoysaiyy aAne[nwing ays yeyy papraoid quiod Anug Jod (LIDNN

20 Jo pjoysaiyy Ayoedeo winuwiuiw 2q [[eys aiay) ‘syutod £nua

SUO UBY) 210W JO 988D U] ,"WaIsAS uonelodsuesy aurjadig sen) ay) uo

Joddiyg o[3urs e 03 sapodsuel [, a1 £q pajeso[[e 2q [[eys (s)uro g Anug
e JADININ S0 JO [943] PIoysaIy) B mo[aq Aroededs oN (A

"wRIsAg uoneylodsuel ] aurfadi
sen ay3 uo saddiyg a[3urs e 01 Jonodsuel ] 9y £q pajeso[[e g [[eys
[utod Anug 1e QIDININ 01] JO [9A9] ploysaryy & mo(aq A1oeded oN

g-xipuaddy jo ydeidere 1se]

(AVD) ADOTOAOHLANW
NOILVDOTTV
ALIDVAVD

d XIANIddV

"aanmonasejul parinbar ayy jo 1500

ay3 Jeaq 03 uifim st 1addiyg a3 21y M 10 [BOIWOU093 SI uoisuedxa
yons araym waysks uoneodsuen aurjadid sed oy Jo uoisualxa

10 uoisurdxa oY) pue SIUTRNSUOD [EIIUYda) udA0id 01 19a(qns ‘woisks
uonnqLysip ayy ut juiod Aue 18 $a01AI3s UopELIOdSURY JO UOISIAOId

Joj sraddiyg oy jo 1sonbai sopisuod Kew reprodsuel] oy, “reak oy

Jo swn pue uoneoo| ‘K113l woIss ‘syurensuoo jeuonerodo waysks
oy} ma1A ur Jurdaoy ‘siseq 9s89-01-9580 UO Jaiodsuel] oyl £q palen[eas
2q [[14 uoneoo oly1oads Aue 1e 901A19s uonelIodsues) 10§ 1sanbay

“Jeak dY) JO Wi} pUE UOIEBIO]
‘Aidaiun warsks ‘syurensuod [euonerado waisks ayy maia ur Suidooy
‘sISeq 9SBO 0} 9SBO UO Jopodsurl], 9yl AQ pajen[eAd aq [[IM UOIBOO]
o1y10ads Aue 1e 901A10s UOIRLIOdSURI) 10 1SaNDIY “JIOMISU UONNGLISIP
Ul 90IAIS uopeuiodsuel) 10J PaIOpPISUOd 2q [[IM (3[BS [eLISnNpU]
JUBUIWOP UM SSIAS 1) SSINS [emasnpul jo surewr K[ddns A[uQ

ydesdered puooas-(AJ)

"(INVD) ADOTOAOHLANW
NOILVDOTTV
ALIDVAVD

d XIANAddY

‘soxe) a[qeoijdde pue

SQIAQ[ JO [[& dAISN[oUT (SAep (¢ Sunnminsuod porad Jurj[iq ayj a1aym)
spotiad 3ul|(iq (z0) om) 1oy saSreyo uoneodsues ay) Jo 91e3a133e
3y} 01 1uafeAInba oq saw [[e e pinoys jisodap A1noas ay (o)

"saxe1 9|qeoijdde pue sa1A2] JO [[€ dAISN[OUT
spouad 3ulf[iq (¢) 921y} 10} sadreyos uoneuodsuen ayl Jo a1edai3e
ayy 03 Jusreainba oq sawn [[e 18 pinoys Jsodap A11anoas sy (o)

@)1z

(4] xipuaddy yaim
90UBPIO0DE Ul 3 [[eys uonedo||e Ajoeded pue wa)sks uoneuodsuen
suijadid sesd oy uo saddiys a[3uls e 03 Jouodsuen e £q pajeooje

2q [1eys [@ADININ §0] JO [242] ploysaiyy & mojaq Aoedeo oN (@)

‘[a] xipueddy yum
90UBPI020R UT 3] [[BYS UOIIRIO[[B AJ10BdED pUB Wa)sAs uoneliodsuesn
suiadid sed ayy uo Jaddiys 9[3urs e 01 Jer0dsuen e £q pajesof[e

2q [1eys [AIDINIA 01] JO [9A3] pjoysaiyy e mofaq Aoedes oN  (8)

(@) ¥z

pasocaddy

SunsIxy

asng|)




PAKISTAN
GAS NETWORK CODE

FOR USE OF
GAS PIPELINE
TRANSPORTATION SYSTEM

Pakistan Gas Network Code-updated version (16.07.2026)



Table of Contents

Gas Transportation Network Code......aiummssrssssnnsssmsorssassessssorssssussssssrvesnsssessassasannssssasses 6
SCOPE AND APPLICATION......cccccevceeeuerrrurcucersensene 6
Article 1. DEFINITIONS AND INTERPRETATION ..cccccccccccuneerecccccssccennsossesssssssssssnsenns 4
ARHCIE 2i  CAPACTTY ciinnssummsssnsrmissmnsmasersssasssasssssssasssssssnsesssenssessssssaesssssssmmssssssssssssssssons 17
Figure 1 — Schematic explaining capacity booking by volume and energy equivalence.......... 17
2.1 Transportation Obligation 17
2.2 Capacity Provision......... 18
2.3 Capacity Allocation MethodolOgY ........ccccerveecrecsvesncsrrsnnssacssnssncssesssssnssansnssnsasassanssasaseasas 18
24 Capacity Application and Allocation 19
2.5 Capacity Overruns 19
Figure 2 — Schematic showing principle of capacity overruns 19
2.6 Capacity Hoarding.........ccocesveeseesasseecsensassosesassonsssessnsssncsnssens .21
Figure 3 — Schematic of capacity hoarding 21
2.7 Capacity Transfers (Permanent) 22
2.8 Capacity Transfers (Temporary) .23
Article 3. BALANCING. ......ccccoreecrernnecrccsosscssassssssosscsssssssssesssssssssssssssssssssssssasssssssssssssssasssses 24
Figure 4 — Schematic explanation of monthly balancing with daily discipline..........cc.cccceueuee. 24
3.1 General 25
3.2 Balancing Responsibilities ....c.ccccccerecececccnncnnees 26
33 Quantities eeee 26
34 Default Shipper Delivery Quantity . e 26
3.5 Default Shipper Withdrawal Quantity.......ccccceeee svss 2T
3.6 Margins Gas eeee 27
3.7 Daily Discipline..... - ssse 28
3.8 Monthly Reconciliation e 29
3.9 Audit......cceeeecenenens sies 29
3.10  The neutral market price eee 29
Article4. SHRINKAGE .issnainisssisssisiissmimvsnsssssssessssivasssessssssssssasasssossessessssvossinses 30
4.1 General o e 30
Article 5. ENTRY POINTS..ccummnmsnmmssussessorsassssosssssssonssssssnssossessrsosssssassoseassasepsssssonsens 31
5.1 System Points ceestessnnesssnsesssnsssnsessnsses -..31
5.2 Connected Systems Agreement sse 31
5.3 System Entry Provisions 31
5.4 Shipper’s Gas DeliVeries......coccuiueeriesensecsiensessacsansssnsnsssnssnesassaessassassassasnses i |
5.5 Entry Restrictions e 32
Article 6. EXIT POINTS unsasansasvanmomisssossseassssssssecssssssssssesssassosevsesssnsanavenssorosss 33
6.1 SYSLED POIMES sssessssssessossorssssussassosssssosusrasssssrenassssresssvsnsrsssssansovasssssssssssssnansesansssnsasessassss@esn 33
6.2 System Exit Provisions.......c..cceceesseesncssncesancsneseane sis 33
6.3 Transporter’s ENtItlEMIENtS i suwssissavsnrosssssssssssassssesssasssssssasenssvssasssasassssssnsassussssonsaanss 33
6.4 Non-Acceptance of Specification Gas by the Shipper w34
6.5 Withdrawal of System Gas from the Gas Pipeline Transportation System ........c..c... 34
6.6 Exit Restrictions.......... . 34
6.7 Access to Facilities SR SRR R 35
Article 7. NOMINATIONS AND RENOMINATIONS ...ccccinnuieccrsnnccssanesssssnsesesccssssases 36
Figure 5 — Schematic of nominations and renominations regime........ - 36
7.1 IR0 dUCHION . vsussimsesmossssssonsssessrnssnsnssssvesvonsssnsassasssvanasssens . ... 36
7.2 Types of Nominations .........cceeeeeeecensenns = 36
7.3 NominAtion SChEAULE ..ucecsissssssosvnsserssssrssessssssssnssssssasssenssasssns w37
7.4 Daily Nomination ProcCess........cceiinecnicsennscsssnssnessanssaccssessassssssssssssesasssssssssssssasssasemens 37

2 Pakistan Gas Network Code-updated version (16.07.2026)



7.5 Operating Schedule....

7.6 Under/Over Deliveries 38
7.7 SCheduling CRATES.......cceeieeeisicrercrseneiscnnressnnecsnsessssesssssssssseesssssessssasesssssssssssasssssassssssassnses 39
Figure 6 — Schematic showing the scheduling charges regime 39
Article 8. DELIVERY OF GAS: TITLE AND RISK....errcecceceecececeecsesasansnsenssssssess 39
8.1 Title and Risk 39
8.2 Shipper's Responsibility ..... 41
8.3 Transporter's Responsibility 41
Article 9. ALLOCATIONS .cssisiasssssisssssssssassonssssasssonciosssssssssosissassassssmmossssssssnnssaasss 42
9.1 General.. 42
9.2 Entry Point Allocation Arrangements 42
9.3 Exit Point Allocation Arrangements 42
Article 10. MEASUREMENT AND TESTING. ......cccueeeeeeeeeeeeeeencecsoscsssessssssssssssssssssasssss 43
10.1 Measuring Party 43
10.2  General 43
Article 11. SPECIFICATIONS: QUALITY AND PRESSURE ...cueieiereeccccccsssccseeosee 44
11.1  Quality 44
11.2  Pressure .44
Article 12. SYSTEM PLANNING cisusisssssssossasensssssssssissesssissssssnsssseissssssssssuasssssssesursnsos 45
12.1  System Expansion Plan 45
Article 13. OPERATION, MAINTENANCE, AND REPAIR OF FACILITIES....... 46
13.1 Repair & Unscheduled Maintenance 46
13.2 Maintenance .. 46
Article 14. EMERGENCIES......ccuueeeeeeeeeeeneoseossessossssssssssssssssssssssssssssssssssssssssssssssssssssssssses 47
14.1  General sis . 47
14.2 Emergency 47
143 Emergency Steps . 47
14.4 Emergency Contacts .. 48
14.5  Occurrence of an Emergency .. 48
14.6  Entry Control .. 48
14.7  EXIt CONLIOL ..ccceirrrrcrsnereeeeccccscssenssssssccscssssssssssssssssssssssssssasssssssssssesssssssssssssssssssresssssssssssssssss 49
14.8  Further Consequences... . 49
14.9 Costs..... .50
T4.00  AUI.enneeeeeeerrreneeeeeronnecesscnercsssnssecssssssssssssssssssssssssosssssssssssnssssssssssssssssssssssssssssssssssnsssssssnss sss 50
Article 15. TAXES AND DUTIES.....ccceeeereeeeemeeescnsccssosssssesssssssssossssssssssssssssssesessssssssssassss 51
15.1 Taxes and Duties . e 31
Article 16. DISPUTE RESOLUTION....ccuccrrrcrcccreccccccsescssssnsssnsonsssssssssssssssssssssasssssassssss 52
16.1 General. R NERRAE RS S -
16.2  Technical DiSPUtes .......ccceccesurcsnriniscncessecsanennees v B2
16.3  ANDIEALION . ccereeereeeocorvoreseessossrenescnssenseissisosisssis sssiesiivsiaioisiisisiiaisasiormmiisiivesiimiossssssssssssssssns 52
1604  GASTRET i isusisssnsnsvssssnomssransssasiossessssssss asissssssssesss nsssaesssssssmiessess sssossssssssmsasssosssrsessesisssssassaosy 52
Article 17. CONFIDENTIALLTY iiiiomesssscnsscosssasssssisivesassossssssersonssssosseossiossssesossssssnsose 53
171  Confidentiality .c..cssiisssssosssssssssassnsnossssossessassnsssses 53
Article 18. INVOICING, PAYMENT AND GAS THEFT ......ccccocveviiccnnnnnsiccscsassecsses 54
18.1  Tariff INVOICES ccceeeerererercrcnnnaseeneecesscssnssassescsssssssasssssscssssssansssssssssssossssassssesssssssssssssansassases aae 54
18.2 Payment of Tariff Invoices sxvsisnisninaiaiaiidaess w358
18.3  Surcharge on Late PAYIMENTS ...ccciseiscsisssscssosssssssssssssssssossssssssasssasssssassasssssssossssasssassssse ans 55
18.4  Set Off.....ccoveeeeeeccnneeccanee .. 55

3 Pakistan Gas Network Code-updated version (16.07.2026)



18.5  Other INVOICES ....cceccueeeeeeirereccssncecnnees 55
18.6 Remedies for Non-Payment 55
18.7  Gas Pilferage/Theft .........ccceeeeeevuvcccneccseeccseneeens 55
Article 19. FORCE MAJEURE........ccccocteenecnnnnnresieccccsscsssssasssssssssesssassssssssassssssssssessassssses 57
19.1 Definition of Force Majeure..........ccceceesvcreneesece 57
19.2  Force Majeure Termination 58
Article 20. LIABILITIES AND INDEMNITIES ......cccccccevetitecsccnneecsssansessssnssessasasssssses 59
20.1 Indemnities .59
20.2 Limitation of Liability s 39
Article 21. MODIFICATIONS ......ccccoooeccccnnnssrsiccsssssssscssssssssssssssssssssssssssessssssssssssssssassses 60
21.1  General . 60
21.2  The Panel .. 60
21.3 Modification Report 60
21.4  Relevant Objectives 61
21.5 Approval Process .. 61
21.6  Urgent Modifications .. 62
Article 22, CREDIT ISSUES i..ciivaninnnssnasmanassssisssssaseasisssosissosssssissssassorssons 63
22.1 Transportation Tariff and Commodity Deposit 63
Article 23. GOVERNING LAW icinsisssssssssmissssssassssesssssssessssssassssesssossssssssinss sos 64
23.1  Jurisdiction and Applicable Law .. 64
Article 24.  NOTICES aussssnssmoissssississosssenssussvassiososssssasissssusosssssossssssssssvoassassonsnvonss 65
24.1 Methods .. 65
24.2  Delivery .. 65
24.3 Language .. 65
AFICIE 25,  TARIEE ussusssisssovsissnossosessssomonssesersss sasassssssssssanseassssssnesssesssanssssssansssssnnes 66
251  The Tariff » .. 66
25.2 Payment Oblgation ..........ccceeercrneccseccsnncnns .. 66
253 Charges . 66
25.4  Calculation of Capacity Charges .. 66
25.5 Calculation of Utilization (usage) Charges 67
25.6  Tariff Work Example . 67
Article 26. CUSTOMER POINT ADMINISTRATION ....ccccccccvnnerccssarrcsssssasssnsssesssnnes 69
X B €1 115 1 F .. 69
26.2 Transfer Application.........ccccceceesuecsnecsnnsansans .. 69
26.3 Objections .. 69
264 Transferiaaicinamnmmsmssssmesssissasismessises .. 69
Article27. MISCELLANEOUS .ccanunmnasnnnmissimmssissasismisiisnssinsssistsisssomvionses 70
27.1  Assignment.............. w. 70
27.2  HeEAdINGS...ccoveecrrecrensunsncsssicsunssnessncssnssssssssssaressasssasssasossssssnsssassas .. 70
27.3  Appendices..... B R, 70
274  Ineffective Provisions.. waiuseesssnsseseseRsRes 70
27.5  Suspension and Termination: Transporter's Rights........... .70
27.6  Suspension and Termination: Shipper’s Rights..... w71
27.7  Expiry of Rights and ODbLZAations .......ccccceieeeseniuiescncssnnsnnecsunssnnesnesssssncssaccssssssssssnsssanns 71
27.8 Insurance......... P —— 71

APPENDIX A: FORM OF ACCESS AGREEMENT
APPENDIX B: SCHEDULE TO ACCESS AGREEMENT
APPENDIX C: SPECIFICATION OF GAS

Pakistan Gas Network Code-updated version (16.07.2026)

--------------------------------------------------------

-----------------------------------------------------------------------



APPENDIX D: GAS MEASUREMENT PROCEDURES.......inininninrniisencnsecsacanenes 80

APPENDIX E: CAPACITY ALLOCATION METHODOLOGY (CAM).....ccccverucerueenes 92
APPENDIX F: PARTICULARS FOR DECLARING CAPACITY OF GAS PIPELINE
TRANSPORTATION SYSTEM BY TRANSPORTER ......ireicrnninnrcnecnsnnresanecanones 95

5 Pakistan Gas Network Code-updated version (16.07.2026)



Gas Transportation Network Code

SCOPE AND APPLICATION

As part of the gas sector reforms, the Government of Pakistan decided to open up the country’s
gas market to third parties to promote importation of pipeline gas and liquefied natural gas and
facilitate the growth of the national gas sector. The underlying reason behind the reforms is to
address the energy shortfall of the country, secure energy supplies for the growing domestic
demand and promote economic growth by enhancing competition in the gas market. In
furtherance of this objective, the Government, among other things, notified the OGRA Gas
(Third Party Access) Rules, 2018 to set the high-level principles for the regulation of access to
the gas pipeline transportation systems and shipping of imported gas and related matters.

This Network Code has been developed with the objective of establishing a uniform,
contractual framework for the third-party access arrangements in the country and the use of gas
pipeline transportation systems so as to:

(a) promote the development of a competitive gas market by applying uniform principles
to the relevant parties;

(b) ensure fair, transparent and non-discriminatory practices in all transactions concerning
the use of the gas pipeline transportation systems;

(c) prevent abuse of dominance and any potential anti-competitive conduct; and

(d) ensure the safe and reliable supply of gas, and integrity of the gas pipeline
transportation system.

This Network Code shall apply to the following parties:

(a) Gas transmission licensees;

(b) Gas distribution licensees;

(c) Gas sale and system use licensees; and
(d) Connected system operators.

The parties identified above shall enter into an appropriate commercial agreement which will
substantially be in the form given in Appendix A to this Network Code. The agreement will
contractually bind the parties to the standard provisions of this Code and shall be approved by
the Authority in each case.
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ARTICLE 1. DEFINITIONS AND INTERPRETATION

1.1 In this Code, unless there is anything repugnant in the subject or context,-

“Access arrangement”’ or “access agreement” means an agreement between a transporter and
shipper for the transportation of gas by utilizing capacity of gas transportation system as
approved by the Authority.

“Affiliate” means, in relation to a Party, a company, corporation or other entity:

a) that is directly or indirectly controlled by such Party; or

b) that directly or indirectly controls such Party; or

c) that is directly or indirectly controlled by a company, corporation or other entity
that also directly or indirectly controls such Party.

For the purposes of this definition, “control” means the right to exercise the vote of more than
fifty (50) percent of all the voting shares.

“Allocation agreement” means an agreement between the relevant parties governing
allocation of gas quantities at a System Point where more than one shippers are active.

“Annual Maintenance Schedules” means the annual report required under the OGRA Gas
(Third Party Access) Rules 2018 detailing the maintenance plans of the transporter.

“Authority” means the Oil and Gas Regulatory Authority, established under section 3 of the
Oil and Gas Regulatory Authority Ordinance, 2002 (XVII of 2002).

“Available capacity” means such capacity that is not contracted by or in the use of transporter
and is still available in the gas pipeline transportation system at the time of capacity declaration
by the transporter;

“Balancing charge” means a charge arising as a result of the operation of the daily discipline
or monthly reconciliation processes and may comprise either a payment or a charge.

“Balancing period” means the period over which a shipper’s net delivery to or withdrawal
from the gas pipeline transportation system is measured to determine the shipper imbalance
quantity.

“Btu” means the amount of heat required to raise the temperature of one pound of water from
fifty-nine degree Fahrenheit (5S9°F) to sixty degree Fahrenheit (60°F).

“Business day” means any day other than a Saturday and Sunday or a public holiday on which
scheduled banks in Pakistan are generally open for business.

“Capacity” means the maximum transportation capacity per day of an entry point or exit point

on the gas pipeline transportation system taking into account the system integrity, operational
requirements, location and time of the year.
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“Capacity allocation” means the maximum daily quantity in MMSCEF of gas allocated by a
transporter to a shipper which can be received at a certain entry point and delivered at a certain
exit point and, as and when necessary arrangements have been made by the transporter in this
regard, the capacity allocation will be made in MMBTU terms.

“Capacity allocation methodology” means the methodology given in Appendix E which shall
be used by the transporter to calculate and allocate capacity.

“Capacity hoarding” occurs when a shipper books entry and or exit capacity but fails to use
it effectively thereby preventing the use of such capacity by another shipper.

“Capacity overrun” occurs when a shipper flows gas in excess of its contracted capacity at
that entry point or exit point on a day.

“Capacity overrun percentage” means the capacity overrun quantity expressed as a
percentage of the contracted capacity.

“Capacity overrun quantity” means the amount by which the metered quantity recorded at a
system point exceeds the shipper’s contracted capacity at that system point.

"Capacity transfer" is the process by which all the rights and responsibilities for a stated
amount of capacity at a stated system point is transferred from one shipper to another shipper
for one or more specified balancing periods, as approved by the Authority.

“Claims” means any and all claims, liens, judgments, penalties, awards, remedies, debts,
liabilities, damages, demands, costs, losses, expenses or causes of action of whatever nature
including without limitation those made or enjoyed by dependents, heirs, claimants, executors,
administrators, successors, survivors, or assigns, reasonable legal costs and sums paid by way
of settlement or compromise.

“Connect”’ means the undertaking of the works necessary to enable gas to be conveyed through
a transmission system to distribution system or from one pipeline system to another pipeline
system and may include the laying of the extension of any pipeline system and reinforcement
or modification required to be made to a pipeline system as a result thereof and “connection”
shall be construed accordingly.

“Connected system” means a gas transmission or distribution system or a natural gas
production facility or an LNG terminal or a gas storage facility that is interconnected with a
transporter’s gas pipeline transportation system.

“Connected system agreement” means an agreement between the transporter and the
connected system operator upstream of an entry point setting out operational, commercial and
other technical issues relating to the operation at the entry point.

“Connected system operator” means the operator of a connected system.

“Consequential Losses” means the loss or deferment of profit or anticipated revenue, income

or earnings or savings (including any losses incurred under or in connection with any
agreements between the shipper and third parties including under any LNG sale and purchase
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agreement or any sale agreements between the shipper and Retail Consumers), loss of goodwill,
loss of use, business interruption, increased cost of working and wasted effort or expenditure
or any special, indirect or consequential damage.

“Contracted capacity” means the capacity that a transporter has already committed to a
shipper at the time of capacity declaration.

“Day” means a period of 24 continuous hours, commencing at 00:00 midnight PST on the first
day and ending at 00:00 midnight PST on the next day.

“Daily” shall refer to a period of one Day.

“Dispute” means any dispute or difference arising between the parties to the access
arrangement or the interconnection and operation arrangement;

“Distribution” means the activity of transporting natural gas through pipelines and associated
facilities at a pressure which would not ordinarily be expected to exceed 300 PSIG, except in
the case of large industrial consumers on the distribution system which may be provided a
higher pressure, or such pressure as the Authority may prescribe from time to time but does not
include gathering lines situated wholly within the boundaries of an area to which petroleum

rights apply.

“Distribution exit capacity” means the contractual right to withdraw gas from a distribution
system exit point.

“Distribution Network” means the portion of the distribution system used by an individual
distribution licensee from time to time for undertaking the distribution of natural gas for a
shipper or retail consumer or wholesale customer.

“Distribution Shrinkage Multiplier” means the amount by which aggregate Shipper
Withdrawal Quantities at distribution system exit points will be increased to account for
shrinkage on the Distribution System.

“Distribution system” means the pipeline and associated facilities and equipment used by a
licensee from time to time for undertaking the distribution of natural gas for a shipper or retail
consumer or Wholesale customer.

“Distribution system exit point” means the point on the Distribution System where Gas can
be withdrawn from both the Distribution System and the gas pipeline transportation system.

“Effective Date” has the meaning given to that term in the access agreement.

“Entry point” means the flange downstream of the meter at which the gas delivered by a
shipper or connected system operator is injected into the gas pipeline transportation system of
the transporter or into the interconnection pipeline of the connected system operator, whichever
is applicable.

“Emergency” means an incident under which the safety of the gas pipeline transportation
system is significantly at risk; the safe transportation of gas by the gas pipeline transportation
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